HOSPITAL PRICE TRANSPARENCY
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As of Jan. 1, 2019, hospitals are required to publish their standard charges in an online, machine-readable format. Commonly referred to
as hospital chargemasters, these lists provide standard charges for all items and services provided by a hospital, including procedures,
medications, and supplies. While the publication of charges is intended to promote transparency, in reality, what a hospital is paid for a
service is generally less than the standard charge. The actual hospital payment is dependent upon negotiations between the hospital
and the insurer and the design of the patient’s health plan, which typically requires the patient to share the cost of the hospital payment.

Copay

Fixed amount for a
—= covered service

Allowed Amount

!5—!’-{;! Allowed Amount

Maximum amount a
Price provider may receive
based on negotiations
with insurer

Coinsurance

Percentage of the
—

allowed amount for a
covered service

Negotiation

Deductible
Hospitals may bill Amount owed for a
uninsured individuals — service before
the charged amount insurance
unless discounted begins to pay

— 1401 W. Capitol Avenue 501-526-2244
— Suite 300, Victory Building achi@achi.net
— Little Rock, Arkansas 72201 achi.net



